
FINANCIAL
PERFORMANCE

ProfitStars® CECL Analysis and ReportingSM

CECL Compliance Modeling with Loss Projections Down to the Instrument Level



ProfitStars CECL Analysis and Reporting
CECL Compliance Modeling with Loss Projections Down to the Instrument Level

ProfitStars CECL Analysis and Reporting is a hosted solution that not only helps you meet Current Expected 
Credit Loss (CECL) requirements, but adds business value with data that supports your financial institution’s 
strategic goals. 

Getting Accurate Loss Projections
The Financial Accounting Standards Board (FASB) requires that financial institutions account for Current Expected 
Credit Loss (CECL). There are several different approaches for projecting losses, and all methodologies should 
provide information about pool level and total portfolio level of expected losses.  

ProfitStars CECL Analysis and Reporting includes both a robust probability of default (PD) model (also referred 
to as a discrete time survival model), as well as a time series model. Access to two models provides a “second 
opinion” on your CECL results to give you multiple views of your credit risk.

This detailed output delivers far more business value than just the basic CECL regulatory requirements. Expected 
loss and expected prepayment estimates can be integrated with all of the following functions: 

 ■ Loan Pricing

 ■ Customer Profitability 

 ■ Budgeting 

 ■ Asset-Liability Management 

Key Benefits
 ■ Probability of default modeling can: 

 » Provide account level reserve assumptions level

 » Support vintage and discounted cash flow analysis to minimize your reserve requirements

 » Provide statistical support for calculations and documentation

 ■ Time series modeling can:

 » Allow you to build a model with less data

 » Provide a secondary perspective on your data as recommended by FASB

 » Support discounted cash flow analysis to reduce your reserve requirements

 » Provide statistical support for calculations and documentation



FINANCIAL PERFORMANCE

 ■ Annual back-testing of the model to more closely align your model to actual loss experience. 

 ■ Provide loss rate forecast based on the Federal Reserve Bank (FRB) base and adverse forecast scenarios.

 ■ Include CECL reserve change reports to allow you to not just understand your CECL reserves but  
what changes have occurred with your portfolio and economic forecasts that have caused your reserves  
to change.

 ■ 24/7 access to a hosted solution on a secure, cloud-based platform. You avoid the headache, effort, and cost 
of building a proprietary system. 

Your method of collecting and modeling loan data is the key to getting a CECL reserve that is accurate, 
minimzed and meets regulatory scrutiny. Having an accurate model and knowing your expected losses down to 
the individual loan level provides better information to drive your business forward. 
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For more information about ProfitStars®, email sales@profitstars.com, call 877-827-7101, 
or visit www.profitstars.com.
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ProfitStars CECL Analysis and Reporting

What It Does

 ■ Models loss projections for CECL requirements

 ■ Offers both probability of default and time 
series models

 ■ Enables the integration of estimates with  
loan pricing, customer profitability, budgeting, 
and ALM

 ■ Provides annual back-testing of models

 ■ Provides loss-rate forecasting

 ■ Offers change reports based on  
different timeframes

 ■ Offers a secure, cloud-based platform

 ■ Increases confidence in the accuracy  
of projections

 ■ Increases ability to successfully meet  
compliance standards

 ■ Provides valuable business intelligence for 
decision making

 ■ Reduces expenses for capital expenditures  
and hardware/software maintenance

What It Does For Me

About ProfitStars® Financial Performance SuiteSM:  
This solution is part of ProfitStars Financial Performance Suite, a customizable collection of innovative tools and 
services that allow financial institutions to develop a deep understanding of their client portfolio, deliver optimal 
loan and deposit pricing, and drive exceptional client profitability.


